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CHARITIES REVIEW COUNCIL OF MINNESOTA, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
 
 
NOTE 1 - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Activities 
 

Charities Review Council of Minnesota, Inc. (the Council) is incorporated under the laws of the State 
of Minnesota as a nonprofit organization operating exclusively for charitable purposes.  
 

The Council is an independent resource for both donors and nonprofits who desire to improve the 
community through strong, accountable charities supported by informed donors.  The Council’s 
mission is to mobilize donors and accountable nonprofits for the greater good.  The Council does 
this by: 
 

 Empowering donors to make informed, thoughtful giving decisions. 
 Strengthening nonprofits by building accountability into their governance and operations. 

 

The Council reviews nonprofit organizations that voluntarily participate in its Accountability Wizard. 
Results of these reviews help the public determine the trustworthiness of a nonprofit organization 
before giving. Donors may access these review results as well as charitable giving tips on the 
Council’s website or in their printed Giving Guide. 
 

The Council also offers learning opportunities to nonprofit organizations by providing tools and 
resources for organizations to meet and sustain accountability. Where standards are not fully met, 
the Council provides technical assistance to help make structural, policy, or procedural changes. 
The new Diversity, Equity & Inclusion (DEI) Toolkit is an affordable and accessible online resource 
for nonprofits to help them meet the Diversity, Equity & Inclusion Accountability Standard.  In 2017, 
the Council invested in the development of the DEI Toolkit as a new earned revenue stream and 
released funds raised in 2016 and 2017 for development and launch of the new product. 
 
Basis of Presentation 
 

The accompanying financial statements have been prepared using the accrual basis of accounting 
in accordance with generally accepted accounting principles.  Revenues, expenses, gains and 
losses, and net assets are classified based on the existence or absence of donor imposed 
restrictions.  Accordingly, net assets of the Council and related changes are classified and reported 
as follows: 
 

Unrestricted Net Assets - Resources over which the Board of Directors has discretionary control.   
 

Temporarily Restricted - Reflects resources received with donor stipulations that limit the use of 
the donated assets.  When a donor restriction expires, that is, when a stipulated time restriction 
ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statement of activities as net assets released from 
restrictions.   

 
Accounting Estimates 
 

The presentation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period.  Actual results could differ from those estimates. 







Revenue from Contracts with Customers (Topic 606)

Leases (Topic 842),

Presentation of Financial Statements of Not-for-
Profit Entities (Topic 958)






